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Your CIBIL Score reflects your creditworthiness and is vital when it comes to securing the funds you need to make your dreams come true, including your educational aspirations. So, let us look into the important role of your credit score in securing an education loan, and how such a loan can impact your CIBIL Score. We will also explore how you can
build creditworthiness with a unique CIBIL-powered offering from Bajaj Finserv. Why is CIBIL Score important for an education loan? The CIBIL Score is a three-digit numeric summary of your credit history. It plays a significant role in the approval of your education loan application. Lenders use this score to evaluate the risk associated with lending
money to you. A high CIBIL Score indicates that you have handled your credit responsibly in the past, which increases your chances of loan approval. When it comes to education loans, lenders look at your CIBIL Score to determine your reliability as a borrower. This is especially important for unsecured loans like education loans, which do not require
any collateral and are therefore riskier for lenders. A good CIBIL Score of 750 or more can ensure a lower interest rate on your loan, a higher loan amount, and a flexible repayment tenure. If you are a student seeking an education loan but do not have a credit history yet, do not worry, there are still ways in which you can secure an education loan to
fulfil your dreams of higher education: Apply for a secured education loan by providing collateral. By doing so, you can easily bypass having a CIBIL Score. In fact, providing collateral like real estate or gold can not only improve your chances of approval but also help you lower your interest rates. Approach Non-Banking Financial Companies or
NBFCs whose criteria are generally less strict compared to banks and do entertain borrowers that other financial institutions might not. Producing a guarantor or a co-signer with a good credit record to improve your loan eligibility. How education loans affect CIBIL Score? Yes, an education loan, like any other form of credit, does affect your CIBIL
Score. Repayment history: Your repayment behaviour is the most important factor influencing your credit score. If you are regular with your EMI payments and have a clean borrowing history, it will positively reflect in your credit report. On the other hand, repeated delays in EMI repayments can adversely affect your score. Loan liability: Your overall
loan liability increases when you take on an education loan, lowering your CIBIL Score. Do not fret, though, as your credit score will improve as you start repaying your loan in a consistent fashion. Co-applicant’s creditworthiness: While having a co-applicant can greatly boost your chances of getting your loan approved, remember that

their creditworthiness will be affected exactly as yours and vice versa, based on whether the loan repayments are punctual or not. Loan enquiries: Every time you apply for a loan, it triggers a hard enquiry into your credit report as lenders seek to evaluate the risk associated with extending funds to you. Each of these temporarily lowers your score, so
if there are numerous hard enquiries within a short span, it can devastate your credit health. Remember to carefully assess your eligibility and only apply when you are confident of success. As mentioned previously, approaching NBFCs might be a better bet. Credit utilisation: The extent to which you utilise your available credit limit also significantly
affects your CIBIL Score. If you have an existing line of credit like a credit card while repaying your education loan, it is critical that you manage your credit utilisation efficiently. Ideally, keeping your credit utilisation ratio below 30% is recommended to maintain a healthy CIBIL Score and reassure lenders that you can be trusted with borrowed
funds. Credit mix: A diversified credit profile greatly enhances your CIBIL Score, provided you are able to manage your financial obligations efficiently. An unsecured loan like an education loan can contribute to a healthy credit mix and potentially boost your CIBIL Score if you are responsible with your EMI payments. How can Bajaj Finserv Credit
Pass help? Bajaj Finserv Credit Pass is an innovative service that allows you to track and monitor your credit health. With it, you can check your credit score updates every month, get a personalised credit dashboard, and learn about the factors that affect your credit health. You can also predict how a new credit product might impact your score and
plan future EMI commitments even before you apply. This can be particularly helpful when planning to apply for an education loan. While the CIBIL Score is crucial in securing an education loan, it is not the only factor considered. Even with a low CIBIL Score, there are strategies to navigate the loan process. Notably, the Kerala High Court has ruled
that students’ education loan applications cannot be rejected solely based on their credit score. Beyond securing loans, maintaining a good CIBIL Score is beneficial for building financial credibility. Therefore, monitoring your CIBIL Score and overall financial health is key to unlocking opportunities for a brighter future. Obtaining an education loan
with a low credit score may pose challenges, but several strategies can enhance your chances of approval. The following are few methods to secure an education loan with a low credit score:What is a Low or Bad Credit Score?A bad credit score typically refers to a credit score that falls below a certain threshold, making it challenging for individuals to
secure loans or credit with favorable terms. Credit scores in the lower range, often below 600 or 650, are considered indicative of poor credit. Understanding the factors that contribute to a bad credit score is crucial for individuals to take proactive steps to improve their credit health, such as making timely payments, reducing outstanding debts, and
managing credit responsibly.There are several factors that contribute to a bad credit score, such as:Challenges in Securing Education Loans with Bad CreditObtaining an education loan with bad credit can be challenging due to several reasons:How to Improve Your Credit Score for an Education LoanIndividuals can overcome the challenges
associated with bad credit and secure the essential funding needed for their academic pursuits.Proactive financial management and strategic decision-making are key to ensuring equal access to education loan despite credit difficulties. To overcome the challenges of obtaining an education loan with bad credit, individuals can employ strategic
measures:Student Loan Alternatives for Borrowers with Bad Credit in India For individuals with bad credit in India seeking alternatives to traditional student loans, several diverse options are available:Top Indian NBFCs Providing Education Loans for Borrowers with Bad CreditNBFCs often feature more lenient eligibility criteria and faster loan
processing, making them an attractive option, especially for courses outside the mainstream. However, it's important to note that NBFCs may require additional collateral based on credit scores and the chosen course.Here are the top 5 Indian NBFCs offering education loans for studying abroad: A good credit score can help you secure lower interest
rates on loans and credit cards.What challenges arise when applying for a student loan with bad credit?Individuals with bad credit may face limited options for student loans, higher interest rates, and the potential requirement for a co-signer to secure the loan.What is a credit score, and how is it calculated?A credit score is a numerical representation
of an individual's creditworthiness. It is calculated based on various factors, including payment history, credit utilization, length of credit history, types of credit used, and recent credit inquiries.How does a bad credit score affect loan applications?A bad credit score can significantly impact loan applications by reducing the likelihood of approval.
Lenders may view individuals with low credit scores as higher risks, leading to potential loan denials or less favorable terms.How can I review and comprehend my credit reports?Obtain your credit reports from major credit bureaus, review them for accuracy, and understand the information provided, including payment history, outstanding debts, and
any derogatory marks.What steps can I take to rebuild my credit?To rebuild credit, focus on making timely payments, reducing outstanding debts, avoiding new credit inquiries, and considering credit-building products like secured credit cards.When is it advisable to seek professional advice for credit improvement?Seeking professional advice is
advisable when facing complex credit issues, inaccuracies on credit reports, or when unsure about effective strategies for credit improvement.Are there private student loans available for individuals with bad credit?Yes, some private lenders offer student loans for individuals with bad credit, but these may come with higher interest rates, stricter
terms, or the requirement of a co-signer.What alternative financial aid options exist for students with bad credit?Alternative financial aid options include scholarships, grants, and work-study programs, which are not heavily dependent on credit scores.Why is financial literacy crucial in managing student loan payments?Financial literacy is crucial as it
empowers individuals to budget effectively, understand loan terms, and make informed financial decisions, leading to successful management of student loan payments. Cibil score plays an important role in obtaining an education loan, as it determines the loan approval. A high cibil score can minimise your time for loan approval, and on the other
hand, a low cibil score can lead to non-approval of loans. It is one of the most important and crucial factors to keep in mind when applying for an education loan with low cibil score. The credit history and cibil score of the co-applicant should be between 700-900. Cibil scores lower than 700 can put you in a difficult situation. What is the Minimum
CIBIL Score required for an Education Loan? If we talk about the minimum cibil score, it shouldn’t be lower than 700. For an education loan with low cibil score, your co-applicants minimum cibil score should be 700. How Is the CIBIL Score For Education Loan Calculated? When you apply for an education loan with low cibil score, the approached
bank will ask you for your credit report from the CIBIL department. This report provides your personalised credit report, and on that basis, cibil department will provide a score between 300 and 900. Your co-applicant’s cibil score may reflect negative or zero if you are a first-timer applicant. However, there are other essential factors that determine
the cibil score for an education loan. Here are some of the essential factors that we are mentioning below. EMI payments with consistency Types of loans you have taken earlier Utilisation of credit card limits Current number of loans Number of loans you have applied for Reasons You Need A Good CIBIL Score For Education Loan If you are going to
apply for an education loan, it is essential that you must have a good cibil score. A good cibil score makes you creditworthy to get a higher loan amount. Banks always prefer loan applicants with higher cibil scores instead of applicants with low cibil scores. With a good cibil score, you can get a better interest rate from the banks. However, if you don’t
have a good credit score, don’t worry; it is not the end of the world. You can still get an education loan with low cibil score. Also Read : Education Loan for Medical Studies Abroad Does Education Loan Affect CIBIL Score? Yes, an education loan can meticulously impact your Cibil score. If you have a low Cibil score and somehow obtain an education
loan, the repayments and non-repayments will directly affect your Cibil score. Paying loan amounts on time can increase your cibil score, and non-payment of loan amounts on time can leave you with a lower cibil score. So, yes it an education loan affects your Cibil score. Challenges in Securing Education Loan with Low Cibil Score If you have bad
credit and still need to secure an education loan, you may find it difficult and experience several challenges. Here are some of the challenges that you may experience with a bad credit score. Loan applicants with bad credit scores are considered high-risk applicants. According to loan providers, a bad credit score is a direct indication of late
payments, missed EMIs, financial problems, etc. All these factors make it really difficult to sanction a desired loan amount to such applicants. A bad credit score leaves you with fewer loan options. Traditional loan providers, such as mainstream banks, can deny your application, and you may be left with lenders with higher interest rates. Applicants
with low credit scores require a co-signer with a good credit score to assure the loan repayments. This is the best way to obtain a required loan amount from any significant source. Applicants with bad credit scores are required to fulfil more stricter eligibility criteria. These criteria can be higher salary requirements for co-applicants and may require
them to provide more prominent documents. Loan providers usually offer lower loan amounts to education loan providers. In such a situation, it can become really difficult for students to cover the entire expenditure of their education. Unfortunately, students may end up with more financial challenges, and they are required to look for other sources
to fund their studies abroad. Also Read : How to Get Student Loan for MBA Abroad How to Improve Your Credit Score for an Education Loan Education loan is something that determines your entire future. That’s why it is crucial to improve your credit score to secure an education loan. To improve your credit score, it is essential to have a co-
applicant with a sufficient credit score. Apart from this, it is also important to pay your EMI on time and build a positive credit score. Securing an education loan with low CIBIL score can be difficult, but it’s not something that is impossible. Check for government education loan schemes or subsidies that support students with financial difficulties.
Some programs are designed to assist those with lower credit scores. Other than this, it is also crucial to follow certain rules that can help in improving your credit score. FAQ of Education Loan with Low CIBIL Score What is a Credit Score, and how is it Calculated? A credit score is basically a number that determines your credibility when taking any
type of loan. There are certain factors that are used to calculate your credit score, such as your loan repayment history, length of your credit history, types of loans you have taken, etc. How does a bad credit score affect loan applications? Loan applicants with bad credit scores are considered high-risk applicants. Loan providers can deny your
application or offer higher interest rates. What challenges arise when applying for a student loan with bad credit? Limited loan options, higher interest rates, and limited loan amounts are some of the challenges that can arise when applying for a student loan with a bad credit score. How can I review and comprehend my credit reports? To review or
comprehend your credit score, you can visit certain authentic websites to check your credit report. It is important to check to ensure that your account number and loan amount are embedded correctly or not. What steps can I take to rebuild my credit? To rebuild your credit, it is important to make timely payments and avoid taking so many loans at
one time. Try to repay your loan within its tenure. What expenses does an education loan cover? An education loan usually covers the charges of your university fees, tuition fees, study materials and living expenses. What is the minimum CIBIL score for an education loan? To obtain an education loan, the minimum cibil score should be 700. A CIBIL
score usually ranges from 300-900; a credit score lower than 700 can not be considered for an education loan in the first place. Is there a maximum limit on education loans? The maximum loan limit for Indian students who want to study abroad can vary between 15 lakh and 25 lakh. This amount can increase depending on your loan provider and
your eligibility criteria. Apply for Education Loan! Pursuing higher education is a significant milestone that often requires substantial financial investment. For many, this means obtaining an Education Loan to cover tuition fees, living expenses and other related costs. However, securing an Education Loan with a low CIBIL score can be challenging.
CIBIL score for an Education Loan The CIBIL score, a credit score generated by the Credit Information Bureau (India) Limited, is a three-digit number that reflects your creditworthiness. Lenders use this score to assess the risk associated with lending money. A high CIBIL score indicates a good credit history and financial stability, while a low score
suggests a higher risk of default. While lenders prefer a high CIBIL score, a low CIBIL score does not automatically disqualify you from obtaining a loan. However, a score above 650 is considered favourable. Securing an Education Loan with a low CIBIL score Collateral-based loans An effective way to get an Education Loan with a low CIBIL score is
to opt for a secured loan. Banks offer secured Education Loans where you can pledge collateral, such as property, Fixed Deposits or other valuable assets. Since the collateral mitigates the lender's risk, they are more likely to approve the loan even if you have a low credit score. Co-applicant or guarantor Having a co-applicant or guarantor with a
strong credit profile can improve your chances of securing an Education Loan. Parents or guardians often act as co-applicants, and their good credit history can offset your low CIBIL score. Government-sponsored schemes Axis Bank participates in various government schemes that make Education Loans more accessible. For example, the Central
Sector Interest Subsidy Scheme (CSIS) provides interest subsidies on Education Loans for economically weaker sections and have less strict credit score requirements. Improving your CIBIL score If you have time before applying for an Education Loan, consider working on improving your CIBIL score. Timely payment of existing loans and Credit Card
bills, reducing outstanding debt and avoiding new credit applications can positively impact your credit score. Education Loan criteria Academic performance: Strong and healthy academic records can increase the chances of your loan application approval. Institution reputation: Loans for studies at prestigious and renowned institutions are often
viewed more favourably. Course potential: Professional courses with high employability prospects, such as MBA, can improve loan approval chances. Repayment capacity: Lenders will evaluate your income and financial stability to ensure repayment capacity. Steps to get an Education Loan Check eligibility: Ensure you meet the basic loan criteria set
by the lender. Gather documentation: Prepare necessary documents, such as admission letters, identity proofs, income proofs and academic records. Apply: Fill out the loan application form and submit it along with the documents. Loan processing: Your loan application will be reviewed to assess your creditworthiness, along with other additional
information. Loan approval and disbursement: If the loan application is approved, the amount will be disbursed directly to the educational institution. Also Read: Types of documents required for Education Loans in India Conclusion Securing an Education Loan with a low CIBIL score is challenging but not impossible. By exploring options such as
secured loans, co-applicants and government schemes, you can achieve your educational aspirations. With the right approach, you can secure the necessary funding to pursue your dreams, regardless of your CIBIL score. Disclaimer: This article is for information purpose only. The views expressed in this article are personal and do not necessarily
constitute the views of Axis Bank Ltd. and its employees. Axis Bank Ltd. and/or the author shall not be responsible for any direct / indirect loss or liability incurred by the reader for taking any financial decisions based on the contents and information. Please consult your financial advisor before making any financial decision. Everyone deserves access
to quality education; it’s one of the best investments one can make for a brighter future. However, with rising tuition costs in India and abroad, funding higher education can be a challenge. That’s where education loans play a crucial role in bridging the financial gap. However, securing a loan with a low credit score isn’t always easy. However,
getting a loan can be challenging with a low credit score. Getting an education loan with low CIBIL score may seem challenging, but it’s not impossible. While most lenders prefer applicants with a good credit history, there are ways to increase your chances of approval even with a low score. In this guide, we’ll walk you through how to get education
loan with low CIBIL score to help you secure the right financial support for your higher education. In the case of an unsecured education loan, the credit score is the only evaluation metric left, besides income, for lenders to gauge your creditworthiness. So, if your score is on the lower end of the spectrum, chances are you might not be approved, or
worse will be charged higher interest rates. However, if you have an asset you can pledge as collateral, your credit score becomes a secondary factor to the lenders. In fact, you can even secure more competitive personal loan interest rates by putting up collateral. Additional Read - Reasons Education loan is preferable than Personal loan Sometimes,
it may so happen that you have a low education loan credit score, but for no fault of your own. It’s common to have errors in your credit report, which can lower your credit rating. To avoid such scenarios, it’s best to check your credit score regularly. Doing so will help you identify any issues the moment they crop, allowing for a quick resolution. You
can check your CIBIL score and correct any problems by visiting the official CIBIL website. Additional Read - CIBIL Score for Education Loan If you're thinking of funding your own education but lack the required credit score, you can opt for a guarantor to improve your loan eligibility. However, make sure the guarantor, preferably, has a high credit
score and immaculate credit record. Why? Because lenders would be more likely to offer you a better offer on the low credit score student loans if your guarantor has a decent credit history. Alternatively, you can also opt for a joint loan with a co-signee to improve your odds of approval. Additional Read - Can You Get Education Loan for Online
Education? There are various government sponsored schemes that make education loans more accessible. For example, the Central Sector Interest Subsidy Scheme (CSIS) offers interest subsidies to students from economically weaker sections and has more relaxed credit score criteria. If you're wondering how to get education loan with low CIBIL
score, understand that demonstrating a consistent and reliable income can significantly improve your chances. Lenders want assurance that you or your co-applicant have the financial capacity to repay the loan on time. To do this, submit clear and recent proof of income, such as salary slips, bank statements for the last 6-12 months, Form 16, or
Income Tax Returns (ITRs). A stable income reassures lenders that the loan repayments will not be missed, making them more likely to approve your education loan with low credit score. Here’s how you can improve your low CIBIL score to secure an education loan. StepExplanationTargetReduce Credit UtilizationThis is the amount of credit you're
using compared to your total available credit. High utilization negatively impacts your score.Aim for below 30% usagePay Bills Timely Timely payment of EMIs, credit card bills, and utility bills builds your repayment history and improves creditworthiness.100% on-time paymentsCheck Credit ReportReview your report for errors such as incorrect
personal details, outstanding dues already paid, or unauthorised accounts.Dispute errors promptlyAvoid Multiple Loan EnquiriesApplying for too many loans at once leads to hard enquiries, which can lower your score.Apply for credit only when necessaryClose Unused Credit AccountsToo many open accounts can reflect poorly, especially if they show
inactivity.Keep 2-3 active accounts While securing an education loan with low CIBIL score may seem difficult, it is certainly achievable with the right approach. At the end of the day, your academic goals shouldn’t be limited by a low credit score. By understanding how to get an education loan with low CIBIL score, staying informed, and being
financially proactive, you can overcome the barriers and access the education you deserve. Tata Capital offers education loans with competitive interest rates, easy eligibility and swift approvals. Enjoy flexible EMI plans and extended loan tenures for a comfortable borrowing experience with us. Start planning your educational journey today with

our personal loan EMI calculator. Popular Searches There is no fixed minimum credit score for a student loan, but a score above 650 improves approval chances. Minimum credit score requirements vary across lenders. Student loans are part of your credit report, like any other investment loan, and can impact your credit history and credit score.
Paying on time maintains a healthy credit score. It takes around 4-12 months to improve credit score depending on the credit history and consistency of positive credit behaviours. You can increase your CIBIL score by checking and understanding your CIBIL report. It takes 4-12 months to increase the credit score. Are you dreaming of pursuing your
education in top universities worldwide? But have budget issues with a low CIBIL score? Then, let us introduce you to the concept of “Education Loan.” Moreover, the best part is that “Manya - The Princeton Review” can become extremely helpful in securing an education loan for you to pursue your studies abroad. You can directly approach reliable
financial institutes and banks effortlessly all at once with our expert guidance. At the same time, you can enjoy this process without facing any intimidating challenges, especially low CIBIL scores. So, without any further delay, let us dive into this comprehensive guide to the strategies, insights, and supportive services offered by Manya. Have a low
CIBIL Score? Let us discuss a few challenges you might face while securing an education loan. Obtaining an education loan for international students typically necessitates a robust credit history, as reflected by the Credit Information Bureau India Limited (CIBIL) score. Moreover, a lower score can constrain loan options, elevate interest rates, and
subject applicants to stricter terms from lenders. Students facing this predicament require a strategic approach to enhance their chances of loan approval. What are the factors responsible for impacting Loan Approval? Firstly, the CIBIL score plays a relevant role in lenders’ evaluation of loan applications. Remember, it serves as a barometer of an
applicant’s creditworthiness based on their financial or economic history. A lower credit score often correlates with higher interest rates, potentially increasing the overall cost of the loan. Lenders may impose stringent terms such as requiring collateral. On the other hand, you must discuss with a co-signer about reducing risks related to a low credit
score. What steps should be taken to improve your Credit Score? Firstly, begin by collecting a copy of your credit report from CIBIL. Remember, this document offers insights into your credit history and highlights any deviations that need rectification. Examine your credit report carefully to identify and correct any errors or faultiness, which can
positively impact your credit score. Ensure punctual payments on existing loans and credit cards, demonstrating fiscal discipline that gradually bolsters your creditworthiness. Do not forget to maintain a balanced ratio between credit utilization and available credit limit. However, excessive utilization rates can adversely affect your credit score.
Required Documents for Loan Application Prospective borrowers must compile essential documentation showcasing their eligibility and financial stability, including: Aadhar Card PAN Card Passport (for international studies) Photographs Your mark sheets/ transcripts from 10th grade to Graduation Standardized test scores (IELTS, GRE, GMAT,
TOEFL, etc.) Bank statements (typically for the last 1-2 years) Income proof (such as salary slips for employed individuals) For Self-employed persons, Income tax returns (ITR) Details of primary and secondary co-signers (Parents or Guardians), including: Their identification documents (Aadhar Card, PAN Card) Financial documents showing their
ability to support loan repayment For loans necessitating collateral, crucial documents are required. These include property title deeds. Plus, allotment letters and possession letters are essential. Applicatory Tips to Secure Your Education Loan with a Low CIBIL Score Begin by choosing a right loan lender, and to do so you must conduct research to
identify lenders that are specialized in providing educational loans to students. Especially, with the condition of lower credit scores or offering flexible eligibility criteria. Institutions like Manya - The Princeton Review, leverage partnerships with prominent financial entities to tailor loan options catering specifically to students facing credit challenges.
You need to consider adding a co-applicant with a good credit history while processing. They can be your parent or guardian. Remember, having a co-applicant strengthens your loan application. It shows lenders that there is someone else responsible for repaying the loan, which increases your chances of getting approved. Consider offering collateral,
such as property or other assets, to mitigate lenders’ risks. Besides, this can potentially lead to more favorable terms, including lower interest rates and higher approval probabilities. Also, take an active participation in discussions with the lender to comprehend terms and conditions comprehensively. Articulate your academic accomplishments,
career aspirations, and prospective earnings in your loan application. Moreover, a clearly defined educational and career path emphasizes your dedication towards success and loan repayment, compelling lenders to view your application favorably. Explore loans sponsored by governmental bodies or educational institutions, often featuring
advantageous terms such as lower interest rates, flexible repayment schedules, and extended grace periods post-graduation. Demonstrate stable income sources or familial financial backing capable of contributing towards loan repayment. Such demonstrations underscore your financial responsibility and reassure lenders of your fiscal stability. Seek
guidance from financial advisors or education loan specialists proficient in navigating the nuances of education financing. Besides, these professionals provide personalized counsel tailored to your specific financial circumstances and educational ambitions, optimizing your likelihood of securing a loan with a low CIBIL score effectively. Why Choose
Manya’s Loan Services? Manya excels in facilitating the path to international education through its comprehensive support and expertise: Access all requisite services under one roof, negating the need for multiple visits to various banks and institutions. Benefit from personalized guidance throughout the loan application process, ensuring a seamless
and efficient experience aligned with your unique needs. Sidestep the inconvenience of bank visits and queueing. Manya manages all aspects of your loan-related tasks, saving you time and effort. Receive a meticulously tailored checklist based on your profile, streamlining your application process, and guaranteeing all essential documents are for a
streamlined experience. Leverage Manya’s robust relationships with premier financial institutions and extensive expertise in education financing to elevate your prospects of loan approval. Conclusion Securing an education loan with a low CIBIL score presents formidable challenges but remains achievable with strategic planning and leveraging
available resources effectively. By comprehending credit scoring intricacies, selecting the appropriate lender, emphasizing academic potential, and exploring supportive services like those offered by Manya, students substantially augment their prospects of securing essential funding for pursuing higher education abroad. Furthermore, contact Manya
today to embark on your study abroad journey with confidence, assured of adept support and expertise to navigate financial obstacles and achieve your educational aspirations successfully. Book your Free Counselling Session now! FAQs So basically, a CIBIL score mirrors your creditworthiness based on your credit history. Simultaneously, it plays a
relevant role for lenders for evaluating loan risks. Indeed, applicants can improve their CIBIL score. And to do so, they have to make timely payments and manage credit utilization responsibly. Moreover, it can be easily done by fixing errors in their credit report. There are several documents you need, such as your ID proof. Plus, your academic
records, financial statements, co-signer details, and collateral documents if applicable. Indeed, adding a co-applicant with a strong credit history while processing can help you strengthen your application. At the same time, this reassures lenders about loan repayment. Manya offers tailored support, streamlined processes, and enhanced approval
chances through strong financial partnerships. An education loan is probably the first step that many students take on their road to financial independence and like other loan applications, CIBIL score for student loan is taken into account by lenders as they review their education loan applications. Lenders check students' creditworthiness to evaluate
their ability to repay the education loan. Knowing the importance of the CIBIL score for education loan can help students immensely as the CIBIL scores of students and their co-borrower will determine whether their loan application will be accepted or get rejected. Read this article to know what is CIBIL? How do CIBIL scores get calculated? What is
the importance of the CIBIL score for an education loan and how to get an education loan with low CIBIL score? Credit Information Bureau India Limited (CIBIL) is an American multinational group operating in India. CIBIL maintains all the records of all those who have ever taken any loan or even inquired about one. This information is sent to CIBIL
by the banks and financial institutions in India and when needed, CIBIL provides this information to the bank. What is the Credit report? There are four important areas of information on your credit report. Personal: Name, Address, PAN no, Date of Birth, employment information Credit History: Types of accounts, The date on which one opened the
account, the credit limit, the account balance, payment history Public Records: Garnishments, Foreclosures, Legal Suits and judgments Inquiries: List of creditors who have accessed one's credit report in the past How is the CIBIL score calculated? Whenever a person approaches a bank or any financial institution for any kind of loan, then that bank
or financial institution asks for the CIR (Credit Information Report) of that person from CIBIL which is their personalized credit history. Based on their past credit history, CIBIL gives them a score ranging between 300 (Worst)-900 (Best). For those who have not taken any loan yet, their CIBIL score will always show in negative or zero, which is
nothing to be worried about. There are mainly four factors to determine the CIBIL Score Repayment history - One's consistency with their earlier EMIs payment, how regular were they, and so on. A mix of loans - Different types of loans (Secured or Unsecured) they've taken in the past Credit limit - Utilization of credit limit of the credit card or any
credit line. Multiple loans at one time - The number of times they've taken or applied for loans in a short period. Importance of CIBIL score for education loan When you approach a lender for an education loan CIBIL score of both students and their co-borrowers is checked. For an education loan CIBIL score can make a difference but if a student has
no CIBIL score then based on their co-borrowers CIBIL score, the lender decides the overall loan deal. Having a good CIBIL score along with having cleared other eligibility parameters set by the lender, can ensure a student to get a lower rate of interest a quicker approval from the lender a higher education loan amount a higher credit limit a
longer tenure For study in India, different banks have different schemes as to how much they can offer to a student but what all government and private banks have in common is Central Sector Interest Subsidy Scheme (CSIS). Under the CSIS scheme, students can avail up to 7.5 lakhs without collateral as education loans. To apply for an education
loan of up to 7.5 lakhs without collateral under this scheme, you would have to apply via the Vidyalakshmi portal. You can apply for 3 education loans from three different listed lenders at a time. This can be a time-consuming process as many times lenders do not process these loan applications on time and may delay loan applications for months. You
could apply for your education loan through Vidyaloans, an organization that helps students secure non-collateral education loans from Government banks up to 7.5 lakhs. They will assist you in getting the loan on time which is 12-15 working days after all the documents are submitted at the branch. Minimum required CIBIL score for student loan
The minimum CIBIL score required by the lenders for an education loan is 685. Although Government banks sometimes may accept a CIBIL score less than 685 if it's credit card-related and not-so-serious. Private lenders, on the other hand, are less flexible on CIBIL issues and generally reject the loan application if it is below 685. Banks will never
accept loan applications if some serious issues are detected in the CIBIL report such as- Loan write-off/ loan waive-off Loan settled Cheque bounces How to establish a good credit history? Pay all your credit card dues on time and in full. Late payments are viewed negatively by the lenders. Do not use too much credit and always try to keep a buffer
between the credit limit and the utilized limit. Maintain a healthy mix of credit. Clear all the outstanding dues Never miss any of the EMIs, in fact, do ECS (Electronic Clearing System) on it. This way one can eliminate the possibility of forgetting the monthly EMI payment. How to get an education loan with low CIBIL score Whenever the CIBIL score
for an education loan is considered low, the best option is to apply for a collateral education loan from a Government bank. Private banks will mostly deny an education loan with low CIBIL score. Although lenders still do check the CIBIL score but paired with collateral, a low CIBIL score can be considered for an education loan given the CIBIL report
shouldn't reflect any serious issues. When collateral is pledged to take a loan against it, the risk for the lender reduces as they have collateral in an event of default from which by auctioning it they can recover their money. If you are looking for a non-collateral education loan of up to 7.5 lakhs to fund your higher education in India, then we
recommend you to connect with our team at Vidyaloans. Our processing officer will assist you with the entire education loan process. About the organization: Vidyal.oans is an organization which helps Indian students in India to secure a non-collateral loan from Government banks up to 7.5 Lakhs. We have a dedicated team of professionals who assist
students with queries and guide them throughout the loan process. Our Team at Vidyaloans is committed to sanction the best loan option suiting the applicant's profile and needs, in a stipulated time frame. If you're worried that a low CIBIL score might stop you from securing an education loan, you’'re not alone. Many students face this problem,
especially when they or their parents have a less-than-perfect credit history. But don’t panic—there are still plenty of ways to secure an education loan, even with a low or no CIBIL score.What is a CIBIL Score?A CIBIL score is a three-digit number that represents your creditworthiness. It’s a key factor for banks when deciding whether to approve
loans, including education loans. The score ranges from 300 to 900, with scores above 750 considered good for loan approvals.But if your CIBIL score is low (below 750), don’t worry. You can still apply for an education loan with a low CIBIL score, though the loan terms might be different.Also Read: Axis Bank Education Loan 2024Get Education Loan
for Any College in India. 100% Fees Financed- Propelld Education LoanHow Much Minimum CIBIL Score is Required for an Education Loan?Typically, banks prefer a CIBIL score of 750 or higher for education loans. However, this isn’t a strict rule. Some banks and financial institutions are willing to offer education loans to students with CIBIL scores
below 750 or even no CIBIL score at all. When banks see a low CIBIL score, they often compensate by:Charging higher interest rates.Asking for collateral (like property or fixed deposits).Considering the financial history of a co-applicant (usually a parent or guardian).How is the CIBIL Score Calculated?The CIBIL credit score is calculated by the CIBIL
algorithm using the Credit Information Report (CIR) and six months of financial data, taking into account 258 different variables, each assigned a specific weight. There are four main factors that determine the CIBIL score: Factor Description Repayment history Your consistent track record of making timely EMI payments showcases your dedication
and reliability. That's truly impressive! Number of loans The different types of loans (whether secured or unsecured) that you have obtained in the past. Credit limit How well managed and used your available credit limit on credit cards or other lines of credit . Credit activity frequency The frequency with which you've taken out or applied for loans in
a short span can stand out. It may lead to inquiries regarding your financial status or borrowing patterns. CIBIL Score RangesCIBIL scores range from 300 to 900, where a score of 900 represents the best possible creditworthiness. A CIBIL score of 750 or higher is considered excellent, as it significantly improves your chances of being approved for
loans and credit cards. CIBIL Score Range Education Loan Approval Chances < 600 Low 600 - 649 Difficult 650 - 699 Possible 700 - 749 Good 750 - 900 Very high What is a Low or Bad Credit Score?A bad credit score typically indicates that your score falls below a certain threshold, making it difficult to secure loans or credit with favorable terms.
Generally, a score below 600 or 650 is considered poor.Here are some common factors that can lead to a bad credit scorel. Late Payments Consistently making late payments on credit cards, loans, or bills can significantly harm your score.2. High Credit Card BalancesUtilizing a large portion of your available credit on credit cards, known as high
credit utilization, can negatively impact your score.3. Defaulting on LoansFailing to repay loans or defaulting on financial obligations can severely damage your credit.4. BankruptcyFiling for bankruptcy is a serious matter and can remain on your credit report for several years.5. ForeclosureLosing your home through foreclosure can greatly affect
your credit score.6. Collection AccountsHaving accounts sent to collections due to non-payment reflects poorly on your credit report.7. Multiple Credit ApplicationsFrequently applying for credit in a short time frame can give the impression of financial instability, which can lower your score.To improve your credit score, it's essential to address these
issues and take proactive steps to manage your finances more effectively.Approval Based on Student Potential. Easy Education Loans from Propelld. Do Check your Eligibility.Why Do You Need a Good Credit Score for an Education Loan?When you have a good CIBIL score, banks consider you creditworthy, which increases your chances of getting a
loan approved. Additionally, banks are likely to offer you more favorable interest rates on education loans.Here’s why having a good CIBIL score is important for securing an education loan.1. Shows that You're Creditworthy A high score means lenders see you as responsible with money, making them more likely to approve your loan.2. Reduces the
Paperwork in Your ApplicationWith a good score, you’ll have to deal with less documentation, making the application process smoother and quicker.3. Secure Lower Interest RatesA strong score can help you get lower interest rates, which means you save money over time and have smaller monthly payments.4. Better Negotiating PowerA good score
gives you leverage to negotiate better terms with lenders, like interest rates and repayment plans.5. Get Extra PerksYou might enjoy special offers and benefits, like discounts or quicker approvals, just for having a good score.Don't worry if your CIBIL score for an education loan is low or poor. You can still secure a loan even with a low CIBIL score.
Check out Propelld Education Loans. How to Get an Education Loan with a Low CIBIL Score?So, when asked, can I get an education loan with a low CIBIL Score, my answer would be, absolutely Yes! You can get an education loan with a low CIBIL score.5 Ways to Get an Education Loan with a Low CIBIL ScoreHere are 5 ways that can help you get an
education loan with a low CIBIL Score: 1. Get a Secure Education Loan with CollateralOne of the most effective ways to get a loan with a low CIBIL score is to apply for a secured education loan. You can offer collateral such as property, Fixed Deposits (FDs), or other valuable assets. Since the bank’s risk is reduced with collateral, they are more likely
to approve your loan even if your credit score isn’t perfect.2. Apply with a Co-Applicant or GuarantorIf your CIBIL score is low, you can add a co-applicant or guarantor with a strong credit history — usually a parent or guardian. Their good credit profile can boost your chances of loan approval, as banks consider the financial background of the co-
applicant too.3. Use Government-Backed Education Loan SchemesBanks participate in government schemes that support students from financially weaker backgrounds. For example, the Central Sector Interest Subsidy Scheme (CSIS) offers interest subsidies on education loans and does not heavily depend on credit scores, making it easier to get a
loan approved.4. Non-Banking Financial Companies (NBFCs)NBFCs like HDFC Credila, Avanse Financial Services, and Propelld are often more lenient with CIBIL score requirements. You can check for your loan requirements with them. 5. Improve Your CIBIL Score Before ApplyingIf you still have some time before you apply, try to improve your
CIBIL score:Pay off any existing loans or credit card dues on time.Avoid taking new loans or credit cards unnecessarily.Keep your credit usage low.Check out our detailed guide on how to improve your CIBIL score to boost your chances of loan approval. With the right strategy and preparation, your academic goals can still be within reach.Get upto
100% Education Fees Financed with Propelld. Simplified Processing Dedicated Support.How to Secure an Education Loan Without CIBIL Score?To secure an education loan without a CIBIL score, there are several options similar to the ones that we discussed for a low CIBIL score. Here's how you can explore alternatives that don't rely heavily on
credit scores:1. NBFCs Can Be a Great OptionNon-banking financial institutions like HDFC Credila or Avanse Financial Services offer loans to students without CIBIL scores, though they might charge a slightly higher interest rate.2. Explore Government SchemesMany government-backed schemes don’t require you to have a CIBIL score at all. For
example, the Vidya Lakshmi Portal offers education loans to students from economically weaker sections without heavy emphasis on CIBIL scores.3. Check for Secured LoansBanks and NBFCs may provide loans against collateral such as property, fixed deposits, or gold. In these cases, your credit score becomes less relevant, as the asset serves as
security.4. Get a Co-Signer or GuarantorA family member with a strong credit score can act as a guarantor for your loan. The bank will evaluate their financial history instead of relying solely on your credit score.5. Explore Education Loans from Small Finance BanksSome small finance banks have more relaxed credit requirements and might focus
more on your academic performance and potential rather than your credit history.6. Get Education Loan on the Basis of Future IncomeSome lenders, particularly fintech companies, may offer loans based on your potential to earn in the future. These loans evaluate the course you're pursuing and the potential salary in your chosen field.7. Check for
Peer-to-Peer LendingPeer-to-peer lending platforms connect you with individual investors who might be willing to finance your education based on different criteria, including the potential of your degree.Also Read: How to Get an Education Loan for Abroad Studies in 2024?Worried about funding your education? Propelld offers flexible loan options
tailored for students like you. Get started with your application today!Minimal Documentation. Higher Chances of Approval. Easy Online Processes. Check Your Eligibility. Does a Parent’s CIBIL Affect a Student's Education Loan? Yes, the credit score of parents is important in student education loan approvals. Since most students are young and may
not have a good credit history, banks primarily assess the financial credibility of the parent or guardian, who typically acts as a co-applicant or guarantor.Lenders give importance to individuals with a strong credit profile—those who have demonstrated responsible financial behaviour, such as timely repayment of EMIs and proper management of
existing credit. A good parental credit score significantly increases the chances of the loan being approved.Understand who can be a co-applicant for an education loan. This knowledge can significantly impact the approval process and the terms of the loan.My Father’s CIBIL Score is Low, Can I Get an Education Loan? Yes, if your father's CIBIL score
is low, you can still secure an education loan by exploring multiple options, including secured loans (with collateral), government-backed education loan schemes, Non-Banking Financial Companies (NBFCs), or involving a co-applicant or guarantor (parent or Guardian). Alternatively, if you have time before applying, consider improving your father’s
CIBIL score for Loan approval.Which Banks Give Loan for Low CIBIL Score?Several banks in India understand the challenges of a low CIBIL score. If you're wondering which bank give loan for low CIBIL score, here are your top options: Type of Lender Bank/Institution Loan Conditions Interest Rates Loan Limit Collateral Requirement Public Sector
Banks State Bank of India (SBI) SBI Global Ed-Vantage Scheme available. Flexible for low CIBIL score applicants. Starts at 8.50%, but may increase for low scores. Up to X1.5 Crore (depends on course) Usually required for amounts > X7.5 Lakh Bank of Baroda Offers education loans for economically weaker sections. Around 9%, can be higher for
low CIBIL scores. Up to X80 Lakh (depends on course and country) Collateral required for loans over X7.5 Lakh Punjab National Bank (PNB) Special education loan schemes for SC/ST and economically backward students. 8.75% to 11%, varies by applicant's score. Up to X10 Lakh (X20 Lakh for abroad) Usually required for high loan amounts Private
Sector Banks ICICI Bank Education loans offered to low CIBIL score students with co-applicant. Starts at 10.50%, increases for risky borrowers. Up to 50 Lakh, higher for top institutions. Collateral or guarantor required in most cases. Axis Bank Loans available even for low CIBIL, but stringent terms. Between 10.25% and 13%. Up to I40 Lakh
Collateral required for most loans over X7.5 Lakh. HDFC Bank Focuses on a co-applicant's financial history if the applicant's score is low. Starts at 10.25% Up to Y30 Lakh for domestic courses, more for international. Collateral generally required. Non-Banking Financial Companies (NBFCs) HDFC Credila Specialises in education loans for low or no
CIBIL score applicants. Look at future earning potential. Between 11.25% and 13%, depends on the applicant profile. No upper cap, flexible based on course. Usually required, though flexible for top-tier institutions. Avanse Financial Services Flexible loan terms for low CIBIL or no CIBIL score students. 12% to 14% based on credit risk. Flexible, no
upper limit for top universities. Collateral not always required for top-ranking institutions. InCred Education loans for students without a strong credit score. Focuses on future potential. Starts at 11.75%, increases with credit risk. Up to Y40 Lakh, based on the course. Collateral may be required, based on the loan amount. Propelld is here to support
your academic journey with flexible education loans. Don’t let finances hold you back—apply now and take the first step towards success!Not Just Tuition Fees, But Other Expenses Also Covered. Check Simplified Education Loans from Propelld.How Can I Get an Abroad Education Loan with a Low CIBIL Score?Getting an education loan abroad with a
low CIBIL score can be challenging, but it's not impossible. Here are some steps you can take to improve your chancesl. Understanding CIBIL Score CIBIL (Credit Information Bureau India Limited) score ranges from 300 to 900, with a higher score indicating better creditworthiness. A score below 650 is generally considered low, which can lead to
loan rejections.2. Strong AcademicsA solid academic record significantly boosts your chances of getting your loans approved.3. Institution’s ReputationLoans for studies at reputable and prestigious institutions are viewed more favorably than those from lesser-known schools.4. Course Category Loans for professional courses that lead to high-demand
jobs, such as an MBA, are more likely to be approved.5. Borrower EvaluationLenders will assess your income and financial stability to determine your repayment capability.6. Research Lenders Look for lenders who specialize in education loans for students with low credit scores. Some banks and financial institutions have specific programs for this
purpose.7. Co-applicantConsider applying for the loan with a co-applicant who has a good credit score. This can significantly improve your chances of getting approved, as the lender will see the co-applicant's creditworthiness.8. CollateralOffering collateral can also help in securing a loan despite a low CIBIL score. If you have assets like property or
fixed deposits, you can use them to back your loan application.Completely Digital Process. RBI Registered. Competitive Interest Rates. Apply Now!Government Schemes for Students with Low or No CIBIL ScoreThe Indian government has launched multiple schemes to ensure that students with low or no CIBIL score can still get education loans:
Scheme Name Eligibility Loan Amount Interest Rate Collateral Required Additional Features Vidya Lakshmi Portal Open to all students applying for educational loans; focuses on economically weaker sections. Varies by the bank/lender selected Depends on the bank/lender Varies by the bank/lender Centralised portal linking students with multiple
lenders, including government banks. Central Scheme for Interest Subsidy (CSIS) Available for students from economically weaker sections (annual family income = X4.5 Lakh). Up to X7.5 Lakh (no cap for interest subsidy) Interest subsidy provided during moratorium period No collateral required for loans up to X7.5 Lakh Interest subsidy for the
entire study period and 1 year after course completion. Padho Pardesh Scheme For students from minority communities (Muslim, Christian, Sikh, etc.) pursuing studies abroad. Up to ¥20 Lakh Interest subsidy for moratorium period No collateral for loans up to X7.5 Lakh Available only for studies abroad, it provides 100% interest subsidy. Pradhan
Mantri Vidya Lakshmi Karyakram Students from economically weaker sections, especially first-time applicants. Varies by bank or lender, no upper limit Interest subsidy for moratorium period Depends on the amount and institution Offers loans from government and private banks with flexible terms for students. Education Loan with Low CIBIL Score:
Eligibility Scheme Name Target Group Maximum Family Income (per annum) CIBIL Score Requirement International Eligibility Vidya Lakshmi Portal General population, focus on weaker sections No specific limit Flexible, low score accepted Yes Central Scheme for Interest Subsidy Economically weaker sections = X4.5 Lakh Not required No Padho
Pardesh Scheme Minority communities (studying abroad) = X6 Lakh Not required Yes Pradhan Mantri Vidya Lakshmi Karyakram Economically weaker sections, first-time applicants No specific limit Flexible, low score accepted Yes Also Read: Apply for a Student Loan in India for UG Program.Unlock your academic potential with Propelld’s education
loans. Designed for students, our loans offer easy terms and quick approval. Learn more and apply today!Get your Loan Disbursed 10 times Faster than Banks. Apply Now.Pros and Cons of Education Loans with Low CIBIL ScoreHere are some benefits and cons for an education loan with low cibil score or without a cibil score. Pros Cons Accessible:
Even with a low score, you can still secure an education loan. Higher Interest Rates: Loans for students with low CIBIL scores often come with higher interest rates. Multiple Options: Public sector banks, NBFCs, and government schemes offer plenty of alternatives. Collateral Requirement: Some banks might require you to pledge assets. Co-applicant
Support: If your co-applicant has a strong financial background, your low score might be fine. Loan Amount Limitations: You may be offered a lower loan amount than someone with a higher CIBIL score. Also Read: Bank of Maharashtra Education Loan: Eligibility and Interest RatesHow to Improve Your Credit Score for an Education Loan?7 Ways to
Improve Your Credit Score for an Education Loan 1. Timely Repayment of Current BillsMaintaining a history of on-time payments for your current bills, including credit cards, EMIs, and utility bills, is essential for building a strong credit score, which can significantly aid in securing loan approval. Therefore, before you apply for a student loan, make
sure all your current bills are paid on time.2. Showing Proof of IncomeDemonstrating a solid income can reassure lenders that you have the means to repay the loan. Even if your credit score is less than ideal, proof of income indicates that you are financially stable enough to handle the loan repayments.3. Apply for an Education Loan from

NBFCs Unlike banks, which often conduct thorough examinations of loan applications, NBFCs may be more lenient with their policies if the student’s profile is impressive.4. Apply for a Secured Education LoanWith a secured education loan, your credit score takes a backseat. The value of the collateral you provide is what truly matters. Even if you
have a poor credit score, you can still be approved for a loan by offering suitable collateral.5. Resolve Credit Report ErrorsTo prevent your bad credit score from hindering your loan application, it’s crucial to address any errors in your credit report. Mistakes can happen, so it’s wise to review your credit report every six months to catch and correct
any discrepancies.6. Maintain a Low Credit Utilization RatioCredit utilization ratio refers to the percentage of available credit you are currently using. To improve your score, aim to keep your credit utilization below 40% of your total credit limit. High utilization indicates a higher risk of default. 7. Demonstrate StabilityL.enders value stability, so it’s
important to have a consistent credit history. Try not to close accounts or transfer balances too often, since that can look like financial instability. Keeping your oldest credit accounts active shows that you manage credit responsibly over time.Getting an education loan with a low CIBIL score may seem like an uphill task, but with the right approach,
you can secure the funds you need. Whether you opt for public sector banks, NBFCs, or government schemes, there are plenty of options available.Make sure to compare interest rates, terms, and conditions before making a final decision. And remember, even if your CIBIL score is low, there’s always a way forward.Take control of your education
finances with Propelld! Our student-friendly loans offer quick approvals, flexible repayments, no collateral up to 50 lakhs, and a lot more!Why Propelld? Particulars Details Max Loan Amount 50 Lakhs Collateral Not Required Moratorium Available Processing Time 10 Times Faster than Banks Disbursal Time 7 Days Approval Rate Higher than Other
Banks Special USP Marks Based Approval % Financed 100% of Fees Invest in your education and apply with Propelld today! It is still possible to avail of a loan when your CIBIL score for an education loan is low. When you approach a bank for an education loan, you will be asked to provide a credit information report (CIR) from CIBIL. As a student
borrowing money for higher education, you must learn the importance of CIBIL score for an education loan. Meeting all the requirements to join your dream course in a college that you love is a euphoric feeling for every student. But when you are unable to gather the funds to finance your college education, it can be heartbreaking, especially if you
have a low CIBIL score. Everyone knows it is hard to secure a loan when your CIBIL score is low. Source But what if we said otherwise? What if you can secure an education loan even with a low CIBIL score? Keep reading to learn more. CIBIL (Credit Information Bureau India Limited) is an American group in India that maintains records of every
borrower and anyone that has inquired about a loan. Banks and financial institutions share this information with CIBIL to facilitate checking the creditworthiness of every borrower. Source: When you approach a bank for an education loan, you will be asked to provide a credit information report (CIR) from CIBIL. The report will contain your
personalized credit history, based on which CIBIL will score you between 300 and 900. If you are a first-time borrower, your CIBIL score for education loan will be negative or zero. But it is not something to be worried about. The factors that determine your CIBIL score for education loans are Your consistency with your EMI payments The different
types of loans you’ve taken The utilisation of your credit card’s limit The number of loans you’'ve taken at a time The number of loans you’ve applied for in a short period Source Also Read: Compare Education Loan Interest Rates of Top Banks in India 2024 Every lender takes into account your CIBIL score for an education loan. It allows lenders to
check your ability to repay the loan. As a student borrowing money for higher education, you must learn the importance of CIBIL score for an education loan. Your CIBIL score and co-borrowers will determine if your loan application will be approved. When you have a good CIBIL score, banks will find you creditworthy, and you get a higher chance of
loan approval. Banks will also provide you with convenient interest rates on education loans. Here’s why you need a good CIBIL score for education loan, Show that you’re creditworthy Decreases the amount of paperwork you’ll have to handle Reduced interest rates Provides better negotiating authority You’ll enjoy more privileges, offers, etc.
However, fear not if you have a low or bad CIBIL score for an education loan. It is still possible to avail of a loan when your CIBIL score for an education loan is low. Also Read: Study Abroad Loan Documents | Documents for Education Loan Due to the rising tuition cost, taking an education loan to finance higher education is often necessary.
Education loans offer a wide range of benefits that extend beyond just covering tuition fees. Here are the key advantages: Education loans for study abroad cover a wide range of expenses related to higher education. These expenses include: Tuition fees Housing Travel costs Textbooks and study materials Other educational expenses Students do not
have to rely heavily on family resources and scholarships. An education loan allows them to focus on their studies without worrying about financial burdens. Also Read: 7 Stages Of Securing An Education Loan For Study Abroad Banks and NBFCs offer sufficient loan amounts to cover education costs abroad. For example, secured loans can provide up
to X3 crore, while unsecured loans can go up to 340 lakh, depending on the borrower’s profile. This allows students to access the substantial funds needed for their education abroad. To encourage higher studies in India and abroad banks offer education loans at interest rates starting from as little as 8.15%. Public sector banks often provide
additional concessions, such as a 0.5% reduction for female students, making these loans more affordable. Low interest rates translate to potential savings of lakhs of rupees over a decade of repayment. Most education loans come with easy repayment options. There is usually a moratorium period, during which students are not required to make any
repayments. Some banks offer a repayment period of up to 15 years which lowers EMIs as far as possible. You can also shift between fixed and floating interest rates to take maximum advantage of the interest rate regime. The interest paid on an education loan during the financial year is tax-deductible. There’s no limit to the amount you can deduct.
You can claim this benefit for a maximum of 8 years or until the loan is fully repaid, whichever comes first. If you avail of a loan of 40 lakhs and repay it over 60 monthly installments (five years) with an annual interest component of 4.5 lakhs, you can subtract the entire yearly interest from your gross income. Last but not least, timely repayment of
education loans builds a student’s credit history. In the future, they might need a home loan or business loan and the credit history would go a long way to help them secure it. Also Read: Lowest interest student education loans In India, a credit score from CIBIL that is less than 600 is considered as low. Remember that CIBIL offers a number
between 300 to 900. It does not state if the borrower is creditworthy or not. Banks mostly tend to avoid giving loans to customers with less than 600 credit score. That does not mean no loan is available to those with a low credit score but it comes with a higher interest rate. Most of the decisions are subjective and there are no laid down rules that
are in the public domain. It depends on the bank, its officials, your or your co-borrowers CIBIL score, the collateral offered, the institution opted for, and many other factors. A credit score can impact an education loan application in several ways: Banks and NBFCs use credit scores to assess a borrower’s risk of default. A higher credit score
increases the chances of loan approval and favorable terms. Borrowers with good credit scores qualify for lower interest rates on their student loans. A bank will never disclose the perfect credit score they want but the higher the better. A credit score of 750 or more is considered suitable and above 800 is near-perfect creditworthiness. Borrowers
with low credit would need a co-borrower with a good credit score. If that is unavailable then collateral would be necessary. The main point is banks want to de-risk a loan as much as possible and a good credit score helps them achieve that with the least hassle. In the case of most banks in India, 685 is the minimum CIBIL score for education loans.
Government banks may accept a CIBIL score for education loans even if it is lower than 685, given that it is not because of a serious issue. However,But private banks lack flexibility when there are CIBIL-related issues and will mostly reject your application if the score is below 685. Some serious issues that will keep banks from providing you with an



education loan are, Loan write-off or waive-off Debt arbitration Cheque bounces There are plenty of ways for you to take a loan even when you don’t have the minimum CIBIL score for an education loan. Some of them include Approaching A Government Bank Government banks like the Bank of Baroda, SBI, PNB, etc., have a lower CIBIL score for
education loans. You can borrow money for education even with a score of 650 on your credit report when you apply for a secured loan. For instance, you can take an education loan for overseas education from SBI with a CIBIL score of 650. Taking A Secured Loan or Line of Credit (LOC) When you take a loan against collateral, it provides the bank
with a guarantee that you will repay the loan promptly, lowering the risk of default. The collateral can be gold, private property, shares, or other valuables. Source Banks and financial institutions are ready to offer secured loans to applicants with a low CIBIL score for education loans. Collateral should be of sufficient value and free of any disputes for
the bank to approve an education loan. If your CIBIL score is low or you don’t have one to start with, you can get a joint loan with a guarantor or co-applicant. Most banks and financial institutions approve a joint loan quicker too. In addition, the lender can cut you a better deal if your guarantor has good credit history and CIBIL score. You can always
ask your parents to be your guarantor since there are no restrictions. Opting For A Smaller Loan First When your CIBIL score for an education loan is low, a lender will see you as a risky client. This is true, especially when you are applying to borrow a huge sum with a low CIBIL score. One way to get around this is to apply for a lower sum and repay
it yearly. You can take a loan to pay for the first year of college and build your creditworthiness by repaying it in time. You can then approach the bank for a higher-sum loan to pay for the rest of your education. Repaying a small loan will be easier on your wallet and help build your CIBIL score. Borrowing From A Non-Banking Financial Company
(NBFC) When your CIBIL score for an education loan is too low, it is better not to borrow from a bank. The assessment process for a bank loan application will be strict and tedious, especially when your credit score is bad. Source: NBFCs, on the other hand, have comparatively relaxed policies against lending to people with low credit scores.
Although NBFCs demand a higher interest rate. Presenting Proof Of Income To Show Your Ability To Repay The Loan If you have a steady source of income, you can show proof of income to guarantee your ability to repay the loan. Evidence of salary, annual bonuses, or other sources of income can be used to substitute a poor CIBIL score. It will show
your financial stability, and you can pair this method with borrowing a smaller amount first to show your creditworthiness before taking a bigger loan. Providing Records Of On-Time Repayment Of Other Bills Your CIBIL score for an education loan is based on your repayment records for current and past debts. If you have not taken a loan before
applying for your education loan, you will not have a CIBIL score. You can also add repayment records of utility bills to show that you are creditworthy. This might help slightly with getting your loan application approved. Checking And Resolving Credit Report Errors Misreporting and mistakes are common in credit reports. It happens so often that
you should double-check your credit report to see if all the claims are true. Act promptly and get any mistakes corrected as soon as you notice them. Also, review the CIBIL score for education loans every six months to ensure it is error-free. In addition, make sure your credit report is revised regularly. Source: Non-Banking Financial Companies
(NBFCs) have emerged as a viable option for education loans, offering flexible terms and competitive interest rates. Here are five prominent NBFCs that specialize in education loans: HDFC Credila Avanse Financial Services Auxilo Finserve InCred Finance Eduvanz Education Loans To help you compare the offerings of these NBFCs, we’ve
compiled a table with key details: Amount Interest Rate Tenure HDFC Credila No upper limit 10-14% Up to 12 years Avanse Up to 100% financing 10.5-16.5% Up to 15 years Auxilo Up to 90 lakhs 10.25% onwards Up to 12 years InCred Up to I60 lakhs 11-13% Up to 10 years Eduvanz Up to X100 lakhs 15-45% Up to 5 years A low CIBIL score for
an education loan might not be the only reason behind the rejection of a loan application. Other factors that come into play are Students who have secured a management quota admission due to poor academic records have a lower possibility of securing a loan. This reduces your creditworthiness too. Banks are more likely to reject your application
even when you have the required CIBIL score for an education loan if the college is not well recognized. You'll not be able to secure a loan if the college has a poor placement record too. Some fields of study have a higher potential for earning, and banks are ready to provide education loans to students opting for them. For instance, you are much
more likely to secure a loan if you apply for medicine, engineering, or management. When the sum is higher than X 7.5 lakhs, the bank will need a guarantor or co-applicant. Then the bank will reject your loan application if you cannot meet this requirement. Note that you can borrow less than X 4 lakhs without a guarantor. Students of foreign
countries and non-residential Indians will not be able to secure an education loan in India because of higher risk. Source After understanding the potential reasons for education loan rejection, it’s clear that one effective way to avoid rejection is to apply to a university where the cost of studying isn’t prohibitively expensive. However, the university
should still be a reputable institution with good global rankings, a strong alumni network, and solid recent placement records. Finding such universities can be challenging, but that’s where SelectRight can make a difference. SelectRight leverages an advanced Al-driven platform that analyzes over 8 million data points from more than 40,000
programs across the globe. This allows it to match your academic profile, career goals, and financial situation with the best universities that offer a high return on investment (ROI). The platform eliminates guesswork, ensuring that you apply to institutions where you have a strong chance of admission, financial aid, and a successful post-graduation
career. Here’s how SelectRight works: Create your profile on the SelectRight platform, entering your academic background, test scores, and career aspirations. The Al algorithm processes your data and generates a shortlist of universities that best match your profile and goals. Compare these options using detailed insights on tuition fees, alumni
networks, and placement records. Receive guidance from unbiased experts to help you make the best decision. Connect with alumni, faculty, and peers from your shortlisted universities to build a strong network before you even apply. Once you’'ve identified the ideal university, the next step is securing an education loan that you can easily get
approved, without overpaying or accepting less-than-ideal terms. This is where FundRight comes in. Finding the right loan product from multiple lenders can be challenging, especially when students are focused on their studies. FundRight makes this process extremely simple. It is the world’s first loan-bidding platform that helps you easily identify
the best loan option available. To get started, register on FundRight and fill out your profile with details about your course and financial requirements. Provide information about the university you wish to attend, admission status, and the loan amount you need. Within two days, you'll receive competitive loan offers from 15 leading banks and NBFCs,
tailored to your needs. You can also securely upload your documents through FundRight and get your loan approved in 10 days. Over 60,000 students have already used FundRight to secure their education loans, saving up to X23 lakhs in the process. If you're aiming for Spring ‘25 admissions, sign up with FundRight today to secure the best
education loan for your future. A few lenders do not require a co-applicant or guarantor for an education loan. A thorough research can help solve this dilemma. 2. What expenses does an education loan cover? You can use an education loan to pay the following - Library, lab, and other fees- Hostel fees- Tuition- Cost of uniform and books 3. Who can
be a co-borrower? Ideally, your parents or guardians can be your co-borrower or co-applicant. If you are married, your spouse can be your co-borrower too. 4. Is there a maximum limit on education loans? Yes, most lenders will limit education loans to 10 - 15 lakhs if you’re studying in India and 20 - 30 lakhs if you're studying abroad. 5. What is
the minimum CIBIL score for an education loan? The ideal CIBIL score for an education loan is 750+. It can become difficult to secure a loan if your CIBIL score is lower than 600.



